THE   SECRETARY  Of  TRANSPORTATION
WASHINGTON.   D.C.     20590

MAY    1 1930

Honorable Harold T. Johnson
Chairman, Committee on Public Works
and Transportation
U.S. House of Representatives
Washington, D.C. 20515

Dear Biz'z:

With the full Committee mark-up of the transit legislation scheduled
for today, I feel its important that you be aware of the Administra-
tion's position relative to funding levels and other matters.

The Surface Transportation Subcommittee mark-up completed on Kay 1
would authorize $27.7 billion over the next five years for transit
capital and operating assistance.    This exceeds the $24.7 billion
level  proposed in the Administration's bill by $3 billion.    While
the House levels exceed the Administration's in all program categories,
most of the difference lies in the Section.3 and 5 grant programs.
In the House bill  the Section 3 discretionary grant authorization
exceeds the Administration level by $1.3 billion and the Section 5
formula grant program is $900 million above the Administration's
proposal.

The five year levels proposed by the Administration represent the
first increment of our $43 billion 10-year capital funding commitment
to expand public transportation capacity by 50 percent.    While providing
for substantial  service and ridership increases, the Administration
feels strongly that the benefits of transit expansion must be balanced
against the need to control pressures on the Federal budget.    Because
our proposed increases to the mass transit capital program will be
financed almost entirely by Windfall  Profits Tax revenues> these"
program levels will not result in additions to the Federal budget
deficit.    The 5-year funding levels proposed in H.R. 6417 are 12 percent
higher than the Administration's recommendation and are inconsistent
with our need to reduce inflation and balance the Federal budget.

In Senate mark-up of this legislation yesterday, the Committee adopted
the levels proposed by the Administration, after lengthy discussion.
This" endorsement of the President's levels recognized the reasonable-
ness of the proposed levels in balancing transit investments with
other pressing national needs.urges that the
